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NET RATE OF INTEREST EARNED ON INVESTED FUNDS 
OF U. S. LIFE INSURANCE COMPANIES 





Year Rate Rate 





1915 4.77% 5.05% 

1916 4.80 4.93 

1917 4.81 1932 4.65 

1918 4.72 1933 4.25 

1919 4.66 1934 3.92 

1920 4.83 1935 3.70 

1921 5.02 1936 3.71 Federal Federal 
1922 5.12 1937 3.69 Income Income 
1923 5.18 1938 3.59 Taxes Taxes 
1924 5.17 1939 3.54 1949 3.06 2.98 
1925 5.11 1940 3.45 1950 3.13 °° 3.00 
1926 5.09 1941 3.41 1951 3.22 3.02 
1927 5.05 1942 3.40 NEW BASIS 

1928 5.05 1943 3.29 1950 3.09 2.97 
1929 5.05 1944 3.19 1951 3.18 2.98 


Before After 














Beginning with the 1951 life company annual statement, a few changes have been made in the items used in the calculation of the net earning 
rate, resulting in a slightly lower rate than would have been obtained using the former defiritions. The net interest rate is the ratio of net 
investment income for the year to mean assets decreased by one-half the net investment income. The rates earned for the years 1950 and 
1951 have been shown on both bases of calculation, and since 1949 have been given both before and after Federal Income taxes. Before 
1949, the rates were calculated after deducting only such Federal income taxes as were deducted by the individual companies. 


The net rate of interest earned on invested funds of 
United States life insurance companies rose to 3.18 per- 
cent in 1951. Although this rate has increased yearly 
since the low point in 1947, it is still considerably below 
the average rates of the three previous decades. 

The increase over the earning rate of 1950 was 
brought about chiefly by portfolio changes rather than 
by the general rise in interest rates, which has been too 


recent to have much effect on the 1951 over-all earning 
rate. 

Almost the entire gain in investment earnings in 1951 
was absorbed by the greater Federal income taxes in- 
curred in that year. This is shown by a comparison of 
the net rate earned after Federal income taxes for the 
past two years. In 1950 this rate was 2.97 percent while 
last year it was virtually the same, 2.98 percent. 





POLICYHOLDER DEATH RATES 


The death rate among policyholders of United States 
life insurance companies rose in 1951 to 638 per 100,000 
from the all-time low of 627 in 1950. The rise among 
Industrial policyholders was from 641 to 656. The rate 
among Ordinary policyholders rose from 606 to 613. 

The increase in the overall death rate was due pri- 
marily to the increase in the rate for heart diseases, 
since deaths from the entire group of cardiovascular- 
renal diseases make up over half the deaths from all 
causes. Cancer, the next ranking cause, rose slightly 


to a new high. The accidental death rate increased again 
last year, but was well below the high rates during 
World War II. The war death rate doubled in 1951 
over 1950. A slight halt occurred in the downward 
trend for pneumonia and influenza, the rate for these 
diseases increasing for the first time in several years. 

A new low mark was set for the tuberculosis death 
rate, which is continuing its dramatic decline. The 
rate from diabetes was also down. 





POLICYHOLDER DEATH RATES FOR SELECTED CAUSES 


Rates per 100,000 Lives Exposed 
and Percent of Total Deaths 





ORDINARY LIFE INSURANCE 


INDUSTRIAL LIFE INSURANCE 





1950 


1951 1950° 1951 





Death % Total 
Rate Deaths 


Death % 


Death % Total 
Rate Deaths 


Total Death % Total 


Rate Deaths 





TUBERCULOSIS 
CANCER 
DIABETES 


CARDIOVASCULAR- 
RENAL DISEASES 


Cerebral Hemorrhage 
Diseases of Heart 
Nephritis 

Other 


78 
104.2 
7.7 


1.3% 
17.2 
1.3 


Total 
PNEUMONIA AND INFLUENZA 
PREGNANCY AND CHILDBIRTH 
EXTERNAL CAUSES 


Motor Vehicle Accidents 
Other Accidents 

Suicide 

Homicide 

War Deaths 


Total 
ALL OTHER CAUSES 
TOTAL ALL CAUSES 


Rate Deaths ) 


7.0 
104.3 
6.2 


1.1% 
17.0 
1.0 


21.9 
97.6 
12.6 


3.47% 
15.2 
2.0 


19.4 
99.6 
11.7 


3.0% 
15.2 


1.6 


18.2 
25.3 
5.8 
6.0 
7.0 
—» 


62.3 
103.3 
655.8 


9.5 
15.8 
100.0% 





* Revised 


Note: Data based on reports from life insurance companies, representing about 60% of the industrial and about 90% of the ordinary life 
insurance in force in the U. S. Duplication due to policyholders having policies in more than one company could not be removed. Deaths 
were classified on basis of Sixth Revision of International List of Causes of Death. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED HELD NET CHANGE 
IN HOLDINGS 








Type of Investment Feb. Feb. 2 Mo. 2Mo. Feb.29 Feb.28 Jan.-Feb. 
1952 1951 1952 1951 1952 1951 1952 


Government U.S. $ 230 $ 483 $ 535 $ 854 $10,841 $13,083 $ —52 
Canada _— 4 889 1,014 —6 
Other 1 1 23 21 +1 


State, Pro- US. 15 31 1,135 1,154 —14 
vincial, Canada 1l 4 579 394 +10 
Local Other — aie 2 2 oii 


World Bank — 95 54 


Railroad U.S. 
Foreign 46 


Public US. 
Utility Foreign 
Other U.S. 
Foreign 
TOTAL 


Railroad U.S. 
Foreign 


PREFERRED Public U.S. 
STOCKS Utility Foreign 


Other U.S. 
Foreign 


TOTAL 


Railroad U.S. 
Foreign 


COMMON Public U.S. 
STOCKS Utility Foreign 


Other U.S. 


Foreign 
TOTAL 


Farm VA 29 
Other 1,522 1,336 


Non-Farm FHA : 5,338 4,701 +30 
VA 3,213 2,276 +46 
Other 9,610 8,423 +79 


TOTAL - 19,712 16,765 
Company Used - 383 356 +1 


Investment Residential 354 349 —2 
Commercial 845 672 


Other Farm 22 31 — 
Non-Farm 35 53 —3 


TOTAL 1,639 1,461 +15 
POLICY LOANS 2,598 2,440 411 
CASH 1,080 993 —23 
OTHER ASSETS ; 1,856 1,764 +61 
TOTAL $1,057 $1,216 $2,139 $2,479 $68,907 $64,539 $4353 





















































MORTGAGES 
































Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97°¢ of all assets. Net change in 
holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments, 
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LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Type of Benefit Payment 


Feb. 
1952 


Feb. 
1951 


2 Mo. 
1952 


2 Mo. 
1951 
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DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 96,309 
30,930 
19.211 


$ 83,511 
25,069 
17,716 


$205,044 
65,279 
41,268 


$188,144 
54,636 
38,145 





TOTAL 


146,450 


126,296 


311,591 


280,925 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,792 
12 
680 


1,983 
8 


719 


3,870 
26 
1,442 


3,995 
24 
1,371 





TOTAL 


2,484 


2,710 


5,338 


5,390 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


28,553 
28 
10,403 


29,121 
72 
12,363 


63,465 
114 
21,965 


64,982 
193 
27,237 





TOTAL 


38,984 


41,556 


85,544 


92,412 





DISABILITY 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,239 
1,438 
596 


6,171 
1,153 
635 


13,895 
3,108 
1,157 


13,784 
2,559 
1,103 





TOTAL 


8,273 


7,959 


18,160 


17,446 





ANNUITY PAYMENTS 


Group 
Individual 


9,363 
19,456 


8,801 
20,369 


22,260 
44.853 


18,818 
46,037 





TOTAL 


28,819 


29,170 


67,113 


64,855 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


37,309 

293 

13,046 
s 


33,641 
172 

12,751 
os 


76,508 

1,772 

25,142 
s 





TOTAL 


50,648 


46,564 


103,422 


98,169 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


41,439 
6,340 
5,760 

441 


37,455 
6,368 
5,749 

315 


87,453 
13,430 
26,186 

903 


78,870 
12,653 
23,510 

858 





TOTAL 


53,980 


49,887 


127,972 


115,891 





TOTAL LIFE BENEFIT PAYMENTS 


$329,638 


$301,142 


$719,140 


$675,088 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


52,003 
13,701 
1,847 


38,899 
11,484 
2,429 


103,615 
26,544 
3,708 


79,771 
23,181 
4,709 





TOTAL 


$ 67,551 


$ 52,812 


$133,867 


$107,661 





*Included in ANNUITY PAYMENTS. 
Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 








